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Probleme Econom'ce,

USE OF IOCAL RESOURCES IN RUMANIA

[Comment: The following arilcle, by M. I, Stefan, describes the
drive in the Rumanian People 's Republic for increased use of local
sBources of power and raw materials.

Stefan gives two main ressons for this drive, First, the utiliza-
tion by factories, shops, and other consumers of nearby raw materisls
and pover would save tims ang trensportation facilities. Second , 1t
would conserve central stockpiles of construction materials ; clothing,
consumer goods, and other items.

In this comnection it may be of interest to note that the Lupta
de Clasa, organ of the Rumanian Worker's Party, stated in an editorial
in its February-March 2952 iasue that the government hed been unable to
accumulate epough agricultural products and other items in ceatral
stockplles to control prices on the free market. The government .-
therefore encouraged the Giccovery and uge of supplementary local
sources of raw materials and power so tkat regular supplies could go
to the central stockpile. Al2o, the Neue Zuercher Zeltung specu-
lated in its 18 June 1952 issue that the utilization of local raw mate~
rialsand the establishment of communal indusiries was necessary to
offset the lack of foreign excnange whick cuts Rumn?ia off from the
Western rav materials market. )

The article by Stefan follows:/
In the past, local raw materials, including fuels, chemicals 5 industrial
8, consumer goods, and foods, were never aystematically axploited. 'The
Rumanian'Péople‘s Repiblic) enjoys an sbundant supply of wood, ¢oRl, peirn-
vatural gas and other raw materisls for the chemical industry, yet formerly
ines, chemical fertilizers, and dyestuffs were imported. Formerly, no ef-
nt use was made of the electrical energy potential and up to 194k, Rumania
he lowest per capita electri
h to be found throughout the country includes peat, wood, limestcne » Mineral
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Pigments, and river reeds. 1In addition, there is fallow land in towns and this t
can be used for the cultivation of vegetables, or for raising hogs and poultry i
to augment the urban meat supply. Scraps and wastes from industrial enterprises :
and artisan cooperatives algo furnish an sbundant supply of raw materials.

All of these can be used through local industrial enterprises, artisan co-
operatives, and in home industry to improve the entire national economy. Bene-
fits to be derived from the use of local raw materials are: the improvemert of
the supply of consumer goods to the worker, the strengthening of the exchange be-
tween town and village, the advancement of undeveloped arees, increased produc-
tion, local mawnufacture cf industrial items now produced by large state enter-
prises, and tlLe strengthening of the currency.

The principle of the development of loeal resources vwas first expressed by
Stalin in a speech presented before the Fourteenth Party Congress of the USSR
on _18 December 1925. This speech should set the pattern for local activity in
Rumania. Stalin declared that the need to concentrate on heavy industry led
to & neglect of the needs of the population. The creation of local industries
could best satisfy this nead, The importance of Scviet unite of local produc-
tion 13" shown by the ract that they manufacture 35,000 different items valued
at 30 pillion ridbles. A decree of the Council of Ministers of the USSR, issued
on 22 Avgust 1945, provides for increased production of goods and food products
from local raw materials and wastes of local industrial enterprises and cooper=-
atives.

It i tha job of the people's councils of the RER to lead the masses in
the emulation of the example set by local Soviet enterprises. The people's
councils are supported by commissions for communal economy and locel enter-
prises. The Minisiry of Commuual Economy and Local Enterprises coordinates and
supervises this activity. The Five-Year Plan of the RFR provides fcr great ex-
pansion in this field. water and sewage in large cities will be improved,
Transportation for workers will be increased by the construction of new street-
car lines, buses, and by greater vehiculer transport. Thousands of kilometers
of roads end highways will he modernized and resurfaced. The state budget for
1922 provides hundreds of millions of lei for the financing of enterprises nt
local interest. More than helf of the investments in local industry in 1952
will be financed by the state. ’

Individual regiunes and raions benefit by this program, for a large part
of the production of local enterprises remains for local consumption. More-
over, the state assures an emsy sale of products of local enterprises through
stete cooperatives and the state commercial network. Sale is also facilitated
by people's councils.

Achievements of the first year of the Five-Year Plan show that these ob-
Jectives are being carried out. In 1951, the Ninistry of Communal Economy and
Local Enterprises fulfilled production plans 100 percent.. The production of .
local enterprises increased 36.9 percent over 1950. At the beginning of 1952,
production of local enterprises was included in the state plan,. Local,plans
were dravn up at & meeting of people's councils, -These plane were creatad on a-
reglune basis, however. In the iuture » cach regiune murt be ready to help its
neigkbors by supplying them with the materielis which they lack.' For example, -
Arges, Valcea, and Buzau can supply others with building stone and lime.  This

tyre of cooperation can prevent disproportionate develooment of regiunes and

* also aid regiunes in specializing in materiasis with which they are sbundantly

supplieda.

Local enterprises can assure accumulations which in turn can be used for
further development as well as for municipal conetruction :zd beautification,
People's counclls of Mures and Baia-Mare regivnes have been perticularly suc-
ceasful in this regard. Creation of additional local stockpiles can increase
the supply of consumer goods.
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One of the situations which the currency reform was intended to improve was '

the failure of the state to create large agricultural stocks to eupply the popu-

lation through ration cards and to regulate prices on the free warket. The local

plans are primarily directed toward the creation of supplies in each regiune and

ralon. This will aid in overcoming the influence of speculators and will in-

o crease the exchange between town and village. Local stockpiles will free the :

i central state supply for the needs of the vorking population. In the past, vari- i
: ous areas have utilized greater amounts of consumer goods Prom the central sup- i

ply than they have contributed to it. In some regiunes tue production of gocds

ol vas far lower than consumption. In Kunedoara Regiune, production was 12 percent

S of consumption; in Prahove, 21 percent; in Buzau, 24 percent. Scme regiunes have
Lk improved the ratic in 1852. For example, Bacau Regiune raised this to 57 percent,

Galati to 61.5, and Bihor to 62 percent.

v Because cf this imbalance of production and consumption, it is necessary to i
R point out ways in which reglunss can increase local consumer production. The ;
Five-Year Plan suggests cne way to improve the food situation., This is to raise :
vegetables and to grov animals and poultry in cities. Carrying out the provi- !
sions of the rlan, the Bucharest Feople 's Councils proposed to increase food

rroduction 52 percent by using vacent arees and fallow land. The executive com-

wmittee of the people's councii of Cluj achicved important successes in this field.

The people's council o2 Mures created more than 150 units of local produc-
tion, including the manufacture of food products, the raising and fattening of
hogs, the raising of poultry, cattle, and bees. Numerous other regiunes estab- .
lished vegetable garders, and industrial enterprises for the processing of local
food products. Among these were canneries, fruit preserve plants, and factories
for drying fruits, vegetables, and mushrooms. These enterprises made good use of
wild fruite such as beech-nuts, wild raspberries. blackberries, blueberries, and
others. However, many people's councils did not devote sufficient attention to
the development of sheep, poultry, and bes raising, nnr did they 1tilize local
f£ish ponds. The cver-all animal husbandry picture is not a favorable one.

Further attention must be given to the use of lo:zal sources of fuel and
electrical energy. The use of lov-grade fuels can bring about cignificant sav-
ings in the use of coeal, petrolevm, wocd, and ~the- materials necessary for the
national economy. P24t exists in large guant cies in Botesani, Ciuj, Sibiu,
Stalin, and Suceava regiunes and must be used for local purposes. The people's
councils of Arges and Stalin have already begun to renlace wood with peat and
lignite from local deposits. Arges Regiune Las undertaken the calcination of
limestone with low-grade coal. Brick and lime kilns as well as mills in Baia-
Mare Reglune are using locsl lignite instead of wood.

In Bilhor Regiune, industry is making incressing use of local low grade fuele,
since wood must be conserved for construciion purposes while petroleum and coal
can better te used +o provide coetly rav materials. Peat, on the other hand, can
ferve both for fuel and for the manufacture of oils, tars, and insulating mate-
rials, Experiments with peat for insulation give promise of greater vse in the
future. Ir some regiuni vwgterfalls, gas deposits and wood scraps can be utilized
for the production of electrical energy in snall rural stations.

The development of local tranches of the comstruction industry can bring
about savings in construction materisls and avold the transportation of these
meterials cver long distances. Wherever stone and sand can be found kilns yYor
brick, tile, and lime can be set up. Suceava Regiune has studied the pousibil-
ity of increesing production of unslaked lime, for example. The people's coun-
¢ils of ™imisoara Regiune and city bave reconstructed the Sag brick works de-
stroyed during the war. I+ now contributes bricks to five construction mate~
rielplants in che regiune. Tie people's council of Satchinez in  Timisoara
Regiune establishbed a plant for ths preduction of stucco.
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" In Mures Reglune there are nov numerous brick and tile works as well as

construction material factories. Dolj and Talomita regiunes have extensive wil-
lov plantations for construction purposes. TIn contrast, the city of Tasi,
vhich suffered severe damage during World War II, failed to organize locsl con-
struction -material supplies. Great quantities of fellen trees were left to rot
in nearby forests. Other people's councils have similarly seglected local

e sources of ‘bullding material. The expansion of local construction industries Dy
cé&n permit the state t~ ouild up centralized stockpiles for more important pur- i
i poses.

Another -important- source of supply for local purposes is that provided by
induetrsal vastes and residues. These wastes and residues can be used to pro- !
duce comsumer goods such as buttonz, combs , bide products, woolens, pocket
knives, tools, and thousands of other items. Local enterprises in Satu-Mare,
Ragauti, Constanta, and Cluj have been leaders in this field. Petroleum areas
can produce from residues suck items as vaseline, lamp black, cold cream, wagon
grease, sofiwm sulfate, and eventually hydrochloric acid. Ploesti has already

set up local enterprises which procees slavgaterhouse wastes for the manufac-
ture of soap. )

In Cluj Regiune scraps of hides ara used to make sendals, slippers, brief
cases, thopgs; and watch bvands. Iy the same regiune local enterprises use
B¢raps from metmllurgical enterprises for the manufacture of horseshoes, key
rings, currycombs » plates, and other items. The people's council of Targu-
Mures establisked a plant for the wrmufacture of metal syphon caps from scraps
of local metal factories, " It also set up plants for the production of photo-
graphic papers, oxygen » lce, soap, and kitchenvare. Bus notors were convertsd
from gasoline to methane &8, In Bihor Regiunme a plant wag built to produce
anlmal medicines from beer mash, In DolJ Regiune, near the Danube , mussel
shells are being used 4o make buttons.

Villages in many arens of the country nov make hide products, wheels, bas-
kets, furniture, raise silkworms ; and perform household repairs, Home indus-
tries in other areas make national pcasant costumes » Ornamental vessels, knit-
wear, end objects of wood.

In addition, artisan ccoperatives contribute to the use of local rav mates
ride.and scraps. The value of artisan cooperatives has beep overlcoxed by many
executive committees of people's councils. This attitude must be "radically
liquidated." fThe Five-Year Plan assigns special importance to msrtisan coopera-~
uves, because they represent an efricient means of utilization of local rasouvrces
and rav materials, They have a strong role in the increase uf consumer goods.

Anotner local resource is the maciinery, motors, and installations under
the control of people's councils. The latter orgenizations have not fully under-
stosd this. In Bucharast Regiune, for example, people's councils had numerous
unused tools on hand. These tools were not even in need of repair. It is
clear from tk!s and other examples that a more precise inventory of existing
equipment 16 necessary and that atriet blanning of this equipment will have to
be done.

Two typical local industiies may be pointed out as an example of what may
be accomplished in this sector. The Gheorghe Doja enterprise in Satu-Mare,
Bain-Mare Regiune was established in February 1950. It was made up of a sau-
sage plent, tvo bakeries, and an oll press. This wus the exivemely modest be-

" ginning of the present combine, The enterprise grew rapidly because the people's
council was able %o attract volunteers for the discovery and use of local ray
matericls. Thue, this enterprise contributed greatly to the veconstruction of
the city ruined by war,
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In 1952, the enterprise has dozens of produc’

oll presses, a carpentry shop, a brush shop,
which hae scales > Torges, lathes, and a locks
operates a soap factory, and an ice creap and
“ try and animal raising, gardening, and medicinal plant sections. i
prise 1s successful except for the fact that it concentrates on the utilization !
of raw materials from heavy industry instead of making special use of local re- :

Bources.

turing section.
vastes,

gary for two main reasons,
riale to factories and shops,

Despite the above-mentioned Buccesses,

councils d1d not devote enough attention to

resources.
of the people's councils,
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tive units,

mith shop.
candie plants,

, A second exemple of local enterprise exist,
- . combine has a lathe ehop, a bookbinding shop,
shop, a brick and tile section, a lumber mill,

. It makes full use of local nat

For exampie, textile scraps are used f

In 1952, the combine will set up a paint chop N

8 kiln, and sections for the production of »

Locel industries support the central stock
ing of the new ley. The program for furthep ex
L First, products of
Second, the loca
energy, construction materials s tootwear, clothing,
vhich otherwise would have to come from a central stock.

1 econom:

local industry enough to meut the groving de

This faulty attitude was (riticized bo

On the other hand, hes
enterprises with the scraps and rav materials whi
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8 in Sfantul Gheorghe Raion. This
vwodd and carpentry shops, a wheel

a stone quarry, and g stone-sculp- .
ural resources as well as factory P
or bookbinding and for brief cases. !
a sheet-metal ghop, a wagon shop,
afis hats and mate,

A St

including large mills y
& sausage plant and a metals section !
The chemical section ;

There are also poul- :
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piles and lead to the strengthen-
pansion of local industry is neces-
“he local econony supply raw mate=
¥ covers local needs for

food and many other {items
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the people's councils did not expand
mands of the workers.

local economir develo
production of consumer goods, to increased profitablen

, they make full use of local production capacity.
K ously orlentated their efforts toward the use of 1

Many p=ople's

pmeny, to the
€8s of enterprises, nor did
Many people's councils errone-
ndustrial scrap instead of local
th in the press and at meetings
vy iudustry did not supply local
ch they needed,

The errors mentioned above are being corrected as fast as possible,




